
 

 

 

         16 November 2021 

 

THE MINISTER OF FINANCE 

Enoch Godongwana 

minreg@treasury.gov.za 

Dear Minister Godongwana 

RE: Reduction in Fuel Prices by Means Tax Relief 

1. We refer to the abovementioned matter and confirm that Solidarity is a 

registered trade union acting on behalf of over 200 000 members in a variety 

of sectors, collectively and professionals. 

2. As you would no doubt be aware, South Africans currently find themselves in 

the precarious position where many have not fully recovered financially from 

the destruction wrought by the Covid-19 epidemic. This has been particularly 

distressing in South Africa, where economic growth has consistently 

disappointed not only researchers and policymakers, but also the general public 

who bear the brunt of the consequences for sluggish economic growth in the 

form of excessively high unemployment and poverty levels.  
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3. With regard to economic growth,1 South Africa has averaged a miserly 0.3% 

quarterly rate of growth in the last decade (2011Q2-2021Q2) which represents 

a third of the rate of growth, namely 0.9%, which had been achieved the 

preceding decade (2001Q2-2011Q2) despite both periods containing two of the 

largest, sudden economic contractions in history.2 Moreover, the country’s rate 

of growth has slowed further in the past 5 years (2016Q2-2021Q2) to 0.2%. 

South Africa, consequently, has not only been subject to low economic growth 

in absolute terms, but the trendline for economic growth in one quarter relative 

to the quarter preceding it has also been declining. In other words, not only 

has South Africa been growing slowly in the past decade, its rate of growth has 

also been consistently slowing as time goes by.  

4. The predictable effect of hereof has been an increase in the rate of 

unemployment within the country. Unemployment has risen in South Africa by 

8.8 percentage points in the past decade from 25.6% in the second quarter of 

2011 to an all-time high of 34.4% in 2021Q2. 

 
1 Measured in terms of market prices in series data at 2015 constant prices, quarter-to-quarter, and seasonally 
adjusted. Data taken from Statistics South Africa. 
2 i.e., the contraction associated with the Covid-19 pandemic as well as the 2008 Global Financial Crisis. 



 

 

 

5. These factors have occurred whilst the cost of living keeps rising. One such cost 

is the fuel price, which currently stands at the highest levels in South African 

history. According to the latest CPI figures from Statistics South Africa, fuel was 

19.9% more expensive than a year before in September 2021. Since then, we 

have had massive price increases, specifically noting the increases of more than 

R1 on every fuel type at the beginning of November. 

6. Because fuel lies at the heart of any economy, it is of the utmost importance 

that prices should be as low as possible or at the very least should not be kept 

artificially high, to enable citizens to get to work and to enable a variety of 

goods and services to make its way to citizens. Although it makes up a 

comparatively small part of the CPI calculation, it impacts most other items in 

the so-called basket. 

7. South Africa currently has a relatively high fuel levy, and it is a point of 

significant consensus within the economic sciences that unduly high taxes stifle 

economic growth and much needed job creation. We therefore call on the 

minister of finance to immediately reduce the fuel levy, in the interest of 

promoting the flourishing of our battered economy. 



 

 

 

8. The South African minister of finance would not be the first to take such steps, 

as India recently announced a reduction in their fuel levy. The importance of 

affordable fuel is indicated by some countries even subsidising fuel at the retail 

level. 

9. It should, moreover, be noted that the most powerful engine for the alleviation 

of unemployment, which has also seen a rise towards record highs of late, 

remains economic growth. The most direct means of amelioration of poverty 

and inequality also lies in the reduction of costs which disproportionately affect 

the poor – and most notoriously – affect the prices of food products within our 

country. The effect of unduly high fuel levies have been regressive in the South 

African context and must be addressed in that light. 

10. We therefore call on the department of finance to act in the best interest of 

citizens, by immediately reducing the fuel levy and doing as much as possible 

to reduce the price of liquid fuels in South Africa. We trust that definite action 

by the department would follow soon. 

 



 

 

 

 

Dr Dirk Hermann 

CEO: Solidarity 

 


